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Questioner: ‘Abdul Hakeem from Leicester, England

What do the scholars and muftis of the mighty Shari’ah say regarding this matter: in
England, a new five pounds note has been released, some of these notes have unique
serial numbers. Is it permissible to sell these five pounds note for more such as seven or
ten pounds?

ANSWER:

< gl g liima gl o IICSUally s o)

Selling a five pounds note for ten pounds is permissible, there is no harm in this. If the
currency [notes] of one country are sold in exchange for the same country's currency,
then increase or decrease [in buying & selling] are permissible. However, due to them
being of the same genus [i.e. Paper], credit is not permissible, in fact, it will be necessary
that the buying and selling take place hand in hand, even if it incurs loss or gain.

If notes are exchanged for notes, then they are both of the same genus, but, they do not
have the ‘illah (legal reason) of gadr (being measured or weighed) because notes are
neither measured [volumetrically] and neither are they weighed, they are ‘adadi [neither
measured nor weighed rather they are enumerable], and buying or selling enumerable
goods with profit or loss is permissible, however, credit is not permissible.

Just as ‘Allamah Shami (may Allah cover him in mercy) mentions, “there is no interest in
enumerable goods”, he further mentions, “if somebody sells five arm lengths of harawi
[a type of cloth] for six arm lengths, or one egg for two eggs, then this is permissible if it
take place hand in hand, but not if there is credit involved, because only the presence of
the same genus renders credit haram, but not profit/loss.”

[Radd al-Muhtar, Matlab Fi al-Ibra’ ‘an al-Riba, Volume 4, pg 196]

Secondly, notes are from the same genus as their asl [original essence] is paper. In terms
of the ‘asl’, the paper currency of all countries should belong to the same genus. However,
due to the currency of each country having various intended purposes, they will be
considered as separate categories. The purpose of currency isn't just a piece of paper,
rather it's purpose is to represent a specific measure of buying power. According to the



sharr’ah, the asl or the purpose being different is pivotal in causing the genus to be
different, for example, flour, roti and wheat are considered separate genera, although, in
terms of their asl, they are considered one thing i.e. wheat.

Likewise, along with having different names, the currencies of different countries hold
their own separate and specific measure of buying power.

When the asl, purpose, or manufactured form of a thing changes to such an extent that
it's name and it's applied use change, then it will also be given the ruling of changing
categories. ‘Allamah Shami (may Allah envelope him in mercy) states: “difference in genus
is in accordance with difference in asl, purpose or change in attribute”

[al-Durr al-Mukhtar m’a Raddal-Muhtar, Kitab al-Buyd’, Bab al-Riba, Volume 7, pg 437]

Similarly, Mawlana Mufti Amjad ‘Al al-A’dham1 (may Allah envelope him in mercy)
clarifies the matter, he states,

“The intended meaning is that there being a difference or similarity in the asl is not of
consideration in there being a difference or agreement in the genus, rather, there being
a difference in the purpose causes the genus to change, even if the asl is the same. It is
apparent that cotton, yarn and clothes have different purposes, similarly wheat and its
flour can be sold for chappatis due to their genus being different”

[Bahare-e-Shar’at, Volume 2, Part 11, pg 98]

If the asl of two things is the same, but a change takes place in their purpose or attribute,
then their genus will become different, just as it is apparent from the words of Mufti
Amjad ‘Ali al-A’dhami (may Allah envelope him in mercy), that the selling of wheat in
exchange for flour, with profit/loss, and credit is permissible, even though their asl is one
since just a change in the form has caused a change in their name and purpose.”

Similarly, the asl of the currency of every country is paper, however, due to their names,
attributes and purposes being different, they are of different genera. The purpose,
standard, name and role of the currency note of one country is different to that of another
country. Therefore, the currency of every country belongs to a separate genus.

The paper currency of a country is in the same ruling as coins/metal currency, and
according to the laws of Shari’ah, to exchange the coins of the same country for one
another is permissible, even if there is profit or loss, however, credit is not permissible.
Just as it is mentioned in the well known book of Hanafi jurisprudence; al-Hidayah: “to
sell one specified coin for two specified coins, is permissible”



[al-Hidayah, Kitab al-Buyd’,Bab al-Riba, al-Juz al-Thalith, pg63]

The reason ‘specified coin’” was stipulated in the aforementioned passage is because the
currency of each country belongs to its own genus. Such that, if the notes of a single
country are exchanged for one another, then this is permissible, even if there is profit or
loss, as there is no gadar [weight/dimension/measurement] found, but credit will not
permissible, as they belong to the same genus; this is because when one of the legal
causes of usury is found [i.e. genus or gqadar] then profit/loss is permissible and credit is
impermissible.

Such that, if the currency [notes] of a single country are exchanged for one another, profit
and loss will be permissible, because at the time of exchange, the cause [‘illat] of qadar is
absent. And due to them being of the same genus, credit is impermissible, for example,
selling a 10 rupees note for a 20 rupees note, hand in hand, will be permissible.

If the currencies of two different countries are exchanged for another, then profit/loss is
permissible and credit is also permissible, this due to the legal reasonings of gadar and
being of the same genus not being found.

Just as the author of al-Hidayah (may Allah have mercy upon him) states:

“When both causes of usury, being of the same genus and gadar are not present, then
profit/loss and credit are permissible”

[al-Hidayah, Kitab al-Buyd’, Bab al-Riba, al-Juzal-Thalith, pg 62]

And one party taking possession is sufficient, just as the author of al-Durr al-Mukhtar;
Imam ‘Ala al-Din al-Haskafi (may Allah shower him with mercy) explains this matter with
clarity:

“If somebody sold coins in exchange for coins or in exchange for dirhams or dinars and
possession is taken from one side, this is permissible, however, if possession is not taken
from either side, then this is impermissible.”

[al-Durral-Mukhtar, Kitab al-Buyd’, Bab al-Riba, Volume 7, pg433]
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Answered by Mufti Qasim Zia al-Qadri



